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Projected General Fund Revenues

Adopted Budget $ 234.1 million

Revised Budget $ 234.3 million

First Quarter Projection $ 237.9 million

• $3.7 million of pr0jected positive variance

• Continuing positive trends seen in the first 
quarter

 $-

 $50

 $100

 $150

 $200

 $250

Adopted Revised Projected

M
ill

io
ns

Property Tax Sales Tax TOT Other



City of Newport Beach – Finance Department 3

Property Tax

• Represents approximately 50% of 
General Fund revenues

• On track to exceed the adopted budget 
based on strong assessed value growth 
reflected in the final tax roll

• $1.6 million upward adjustment to the 
revenue estimate

• Staff does not anticipate further 
revisions to the projection for secured 
property tax
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Sales Tax

• FY 2020-21 was a record year for sales tax 
revenues

• Growth expected to continue

• Consumer spending continuing to 
strengthening and adapt

• Due to the lag in sales tax collections, it is too 
early in the fiscal year to tell if an adjustment to 
the revenue budget is appropriate

• Based on our consultant’s analysis, an upward 
adjustment to the revenue estimate in the 
second quarter is possible
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Transient Occupancy Tax

• Transient occupancy tax was the City’s most 
severely impacted revenue source as a result of 
the pandemic

• Fashion Island Hotel remains closed, but may 
be open later in the year

• Marriott renovation nearing completion

• Record TOT revenues from multiple properties 
in recent months

• An upward adjustment to the revenue estimate 
in the second quarter is likely, but staff is 
cautiously evaluating trends prior to making 
any adjustment
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Historical General Fund Revenues
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Other General Fund Revenues

• Positive revenue adjustments for increased recreation class and facility 
rental activity

• $1.1 million adjustment to service fees & charges

• $0.2 million adjustment to property income

• Partially offset by increased expenditures for instructors, etc.

• $0.7 million adjustment to intergovernmental revenues

• $0.3 million strike team reimbursement from the State

• $0.4 million of assumed SB 2 grant revenues for homeless services
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Projected General Fund Expenditures

Adopted Budget $ 226.0 million

Revised Budget $ 234.8 million

First Quarter Projection $ 235.9 million

• $5.0 million additional payment to CalPERS included in revised budget

• $3.1 million of budget carryovers and $0.8 million of year-to-date budget amendments

• Budget amendment to be included with the City Council staff report to appropriate:

• $0.6 million for recreation class expenses

• $0.2 million for additional water costs

• $0.3 million for Fire Department mutual aid expenses
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General Fund Sources and Uses

• Increase in transfers out 
reflects the use of prior year 
surplus for FFP and CIP 
transfers

• Current projection of $1.1 
million surplus

• Budget savings will likely be 
identified as the year 
progresses, as is usually the 
case
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Recommended Action

Staff recommends that the Finance Committee:

• Review and discuss this report

• Provide any recommendations for consideration by the 
City Manager and the City Council
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Questions?
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